GHAPTER - 1: Charge of GST & Goncept of Supply

Section 9(1)of C6ST Act/Sec 5(1)of IGST Act :- Charging Section

CA Vishal Bhattad

ey

© Colection  Person Liable fo Pay Tax

Sec 2(107) "Taxable person” - includes

I [
Charge Value

9(1) - Intra-State Supply of Shall be determined as
Goods or services or Both per sec 15 read with rules

5(1) [IGST Act]- Inter-State
Supply of Goods or
Servicesor Both

Goods not Subject to Levy of 6ST - alcoholic liquor & un-denatured extra neutral alcohol/
rectified spirit used for manufacture of alcoholic liquor (applicable for Nov 25 exam), for human
consumption.

Sec 9(2):- Levy on Petroleum Products from Notified date : - Supply of petroleum crude, high
speed diesel, petrol, natural gas and ATF shall be levied from the notified date on
recommendationof GST Council.

Note : Still levy of GST onsuch products is not notified

| in such manner as may be
Rate prescribed (Detail

\ v Taxable person means a person who is
discussion in TOS chapter)

registered or liable to be registered u/s 22 or

sec24
C 1) Taxable person making
Forward Charge Sec 9(1) Intra.State Supply

14%
14%
28%

2.5%
2.5%
5%

6%
6%
12%

9%
9%
18%

0%
0%
0%

0.125%1.5%
0.125%1.5%
0.25% 3%

C6ST
Rate

S$6ST
Rate
Total

Y (D NN Reverse Charge Sec 9(3) Recipient of Supply

Analysis: The type of levy existing or to be continued after GST

(Supply) |(Production) (sale)
GST ED VAT | CST
1. Alcoholic Liquor for Human Consumption X State |y |
2. Petroleum crude, High speed Diesel, Motor spirit (Petrol), Natural
qas, Avian‘:ion Tur"bin?a qu;I Diesel, pirit ( ) X central | ' |
3. Tobacco & Tobacco products v Central | X | X
4.0pium, Indian Hemp and other Narcotic Drugs v state | X | X
S. All other Products v X X[ X

SEC 2 (56) “INDIA"

Means
a) Territory of India(state and the Uts.)

SEC 2(114) “UNION TERRITORY”

Means the territory of -
(a) the Andaman and Nicobar Islands

b) Its @ Territorial Water, @ seabed and (b) Lakshadweep
2 sub-soil underlying such waters, (c) Daman and Diu and Dadra and
2 continental shelf, @ Exclusive economic Nagar haveli
zone (EEZ) or (d) Ladakh
2 Any other maritime Zone under Maritime (e) Chandigarh
Zones Act.

c) Air space above its ferritory & territorial waters

© O (d) A Firm
m’

I

|
=~ (f) An AOP or a BOI,

i whether incorporated or not,
‘ in India or outside India

(e) A limited Liability
Partnership

Corporation established under
any Act

o

[

(j) A local authority

(k) C6 or a SG

L)

~

() Society as defined under |
the Societies Registration
Act, 1860

L

~

(m) Trust

)

(AA

(n) Every artificial juridical
person, not falling within any

of the above

obtained or is required to
obtain more than one
registration.
2 whether in one State
or Union territory or
2 more than one State
or UT shall,
in respect of each
such registration, be
treated as distinct persons
for the purposes of this
Act.

4
® | (a) An Individual W - (h) any body corporate /9(4)
L) incorporated by or under the
| laws of a country outside India E-Commerce Sec 9(5) E-Commerce Oprator
¥ (6) A hindu undivided family | Y
O L LA Deemed Distinct Persons : Sec 25 C6ST Act
£+ (c) A Company W registered under any law relating
to co-operative societies 25 (4) A person who has 25 (5) Where a person who
obtained or is required to

|

obtain registration in a
State or Union territory in
respect of an establishment,
has an establishment in
another State or Union
territory,
then such establishment
shall be treated as
establishment of distinct
persons for the purposes
of this Act.

Single/ Multiple Registration

oor

Union Territory of India
I

v _ No State te islature Partly State Llegislature
State Legislature | g - Eecljhi i Considered
i T (Total dby C - Puduchery | State for
State - 28 States UT (Tota Gol/er'ne y €6) - JK GST Purpose

Intra State - C6ST 50%
- S6ST 50%
Inter State -IGST 100%

Intra State - C6ST 50%
- S6ST 50%
Inter State - IGST 100%

Intra State - CGST 50%

- UT6ST 50%
Inter State - IGST 100%

(Factory Dept
ingleReg

Goods ‘Tax Invoice’ &

Separate
Registration

N




Sec 2(93) "Recipient” Type of Supply
|

a) Where supply of goods or services Where supply of goods or services
is for consideration is without consideration U245 S Ui UL EL
| | S06/505 which is leviable to 657 S06/50S which is not leviable to 6ST
L - eg. 1) Petroleum product
ReCIplen'l'-- person who is liable to pay Clause (b) Clause (C) ] ZS)J Alzohol liquor :or' Human Consumption
such consideration Supply of goods Supply of Services I l l |
Recipient = a person to whom Recipient = A Person :
»goods are delivered fo vshom service ds Chargeable Supply = Zero Rated Supply = Nil Rate Supply = Exempt Supply
» made available or
~ possession or use of goods is rendered SO6/S0S is SO6/SOS whichis SO 6/ S 0 S SO6/SOS which is chargeable to
given subject fo payment chargeable to GST, subject to “"Nil 6STatnormal ratesbut to promote
of 6ST @ applicable but Govt. has given Rate” as per social-economic objective, govt.

N = | rates export benefits for G6ST Tariff has temporarily exempted such
direct exporters or supply by way of Notification.

Recipient also includes agent acting on behalf of the recipient supply to SEZ
Sec 2(94) "Registered person” - includes Sec 2(80A):- Online Gaming \—_-\/-/V
"Registered person” means a person - Means offering of a game on internet Note:- As per Se 2(47) : For GST Purpose Exempt Supply
2 whoisregistered under section 25 or electronic network & includes online includes Nil Rate, Wholly Exempt & non taxable supply
2 but does not include a person having a Unique Identity money gaming
Number (UIN)

Sec 2 (105) "Supplier” Sec 2(102A):- Specified Sec 2 (52) Goods Sec 2(102) Services
means person supplying the said goods or services or bot actionable claim

. — , l MEANS l
and shall include an agent acting as such on behalf of such Means actionable claim involved in/by : :
supplier 1 |betting | 2|casinos| 3| gambling Any kind of movable property Anything other than goods
Proviso:- Supplier includes person arranging supply of | 4 |horse racing| 5| lottery or l l
specified actionable claims & also who owns / operates / | 6 |online money gaming. INCLUDES EXCLUDES INCLUDES
manages e-platform for supply. Money !
l Securities . ———————
General Activities Business includes [Sec 2(17)] pecial Activities . : :)et)am ef‘;xns' era '0';: ': ¢ a:ge or
General Activities Special activities 1) Actlo.nable Claims, . . se of Money (eg. Interest) .
o’ T T T ] ° Provision by a 2) Growing Crop, grass & things attached to or > Conversion of money (eg. Commission)
, : 2 to Facilitate or arranging transaction of
Any frade, Profession Adventure  Wager _Any Other C|ll.lb or ASSocliaTion or 50cie|Ty or Any Su!:h body formmg Gy of land agreed g cas brok . / li
commerce, vocation similar ac'hvn'y befor.e/under. a Con-'-r.acnr of supply SeCLIr‘I'l'IeS (e.g. ro er‘age POl’“l'fO 10
manufacture : . _ of facilities or benefits to it's members. management fees)
Whether or o] for P"—CU“'G'“Y_be"ef'T- @) Admission for a consideration of person to any premises v
0 Any activity or transaction Interest on Loan/Adv/Deposits
v \ v : ; : , .
In connection with or Incidental or  Ancillary to O ‘f,ﬁfgﬁcﬁzssﬁﬂﬂuefcfzp? p; I[’)s; ?\icr‘: @ holder of an of fice :.[1. 2 @ sl il e, L exemPfed —
Sub - Clause (a) 2“ interest by N/N 12/2017 Except interest
(® Any activity or fransaction in nature of Sub Clause (a) In course or furtherance of his trade  Profession ocation on credit card
Wh?ﬂter or —N‘Iof (h) Activity of a race club including by way of totalisator
: L : : or a licence to book maker or activities or licenced book
There s vone,freeey, Conty or gty of seh st | ke s cl o Sec 16 of IGST Act: Zero Rated Supply
u or acquisition or goo Incluaing capital goo ervice . . .
o eetion with I L 9 AP Any activity or transaction under taken by C6/56/ local ZRS means Export of goods/services or both or SO6/ SOS for authorised operations to a SEZ
— — ) authority in which they are engaged as public authorities.
Commencement  or  Closure of business

developer/ unit. @



GHAPTER - 1: GONCEPT OF SUPPLY (SEG 1)

Sec 7(1)=Supply Includes

Sec 7(2)(a)=Supply Excludes

Schedule I Sch ITI (Transaction not be treated as supply)
Supply of goods / Services with consideration Sec 7 (1)(c) Deemed supply 1\Services by an employee to the
v l | |employer in the course of or in
. | |relation to his employment.
Sec 7(1) (a) All forms of supply of goods / services/both Sec 7(1) (b) Supply of goods/service | |i.| Compensation  |Non Taxable as it is
v v ; 4 Importation without consideration i for premature  |in relation to
Made or Agreed In the course or furtherance . ¢ termination employment.
tobe made of Business iof supplier) of Services | |ii/Non compete fees| Taxable as it is not
Sale | NoParticulars  Explanation e Sale ofold Car | Import of service 1.Permanent transfer or disposal of business assets 2?\'\(:6"(;/6:6 b]Z’r oarg in the course of or
Transfer| 1 Made goog ready delivered > for consideration where input tax credit has been availed on such | emp?l oer' Ierr‘nplrc‘) ;a/rlnae:nl‘o h to
oods are already delivere > whether or not in the assets 1
Bart or Service is already ' iiijCasual lab Non Taxable as it is
arter provided to the recipient Sale of car for personal use by an individual- cou;se. or furtherance . | a;po(iJnc“red oan doaLiII; in relation to
Exchange » Agreed This is split up in two parts | NOT @ Supply in course or furtherance of of business 2. Supply of goods or services or both basis for wages ~|employment contract
Disposal | © .\ . namely:p(i) El'her'e ,-g an | business Analvsis: - © between related persons or | liv/|Directors |a)If TDSunderIT
Licence Made agreement for supply of . yslis: . S between distinct person as specified in u/s 25, | : Remuneration Act is deducted u/s
Rental goods or provision of service i) 65T on import of in the course of furtherance of business 5 192 - Not a Supply
Lease Fetened agenet the. surply goods governed by o) If TDS under 1T
: : : ct is deducted u/s
of goods or provision of Customs Tariff Act Proviso - Gift by employer to employee not other sec - Supply
service ACD 3(5)/3(7 exceeding 350,000 in a financial year not be " .
| Sale of old jewellery which was used [ (5)/3(7)] treated as supply | Circular no. 172/04/2022:
Il personally- Not a supply in course or | i) RCM is applicable on § Scenario Taxability under 6ST
Sec 2(31) for consideration furtherance of business such service except | 3. Supply of goods Perqyc;sic’jres Not taxable (Under
S | rovided as
0 " OIDAR (FCM) @ by a principal to his agent who further Ee,« contract Schedule I1I)
Any payment The monetary . { iii) Import of services undertakes supply [selling agent ] Perquisites not|Taxable if value exceeds
made or agreed value of any act '- i L o TN other than for *Invoice in the name of agent | in ferms of (350,000 (Under Para 2,
to be made whether or forbearance L P . busiugEms ofail i contract Schedule I)
in money or otherwise Prasadam supplied by religious places like Pd ®) by an agent to principal who procures the
. Temples,f ;nos%ues eTc.];NoT a supply in| (for personaluse) goods on behalf of principal [buying agent] | 2| Services by any court or Tribunal established
Course of furtherance of business 3 i ina i
Whether by B aR d Whether by Exempt N/N 04/2017 *Invoice in the name of agent | under any law for‘ the time being in force.
recipient or Inresponse o or recipient or [3]a) The functions performed by the MP ,
otherwise . otherwise 1 MLA, Members of Panchayats, Members
-For inducement 4. Import of Services fr of Municipalities and Members of other
[ T . r—— } S £ . Ivsi P om | local authorities
PPly oT 9 mport of Service (Analysis) 2 from a related person outside India or | |b)|The duties performed by any person who
Exclusion:- it shall not includes Free import services is not treated as supply unless it ‘ S from any of his other establishments outside - hOId.S any F:COSTL lncpurTgJ:la:ce .Of J\hi
- 1 sions ns n in
1) Any subsidy given by central or state govt. imported from India, in the course or furtherance of E;::lci:;, 0 e Constitution i a
2 i i i i business
) Deposits 'for con.cernlng SOG/.SOS except 2 Related person or DDP outside India & ¢)| The duties performed by any person as a
the supplier applies the deposits as a 2 In the course of business 3 Chairperson or a Member or a Director ina
consideration for said supply body established by the C6/SG/LA @



Sec 7(1) (aa) :- Activities or Transactions Related Person (as per explanation to Sec 15) of C6ST Act Services of funeral, burial, crematorium or
T (i) such persons are officers or directors of one another's business 4 mortuary including transportation of the
T e . (ii) such persons are legally recognized partners in business deceased.
By Any person [other than Individual] Member or Constituents (iii) such person are employer and employee 5 :
( . . - . Sale of land and, subject to clause (b) of
A (iv) any person directly or indirectly owns, controls or holds 25% or more of the N
outstanding voting stock or shares of both of them paragraph 5 of Schedule IT, sale of building
(v) oneof themdirectly or indirectly controls the other Analysis |
| | | (vi) both of them are directly or indirectly controlled by a third person Sale of landand  + Not treated as supply as
Cash Deferred payment  Other valuable consideration| (vii) together they directly or indirectly control a third person Building per sch IIT , No 65T
. ) . (viii) they are members of the same family Rental, Leasing | Treated as Supply &
Explanation: - the person and its members or constituents shall be deemed fo be two| (i) sole agent/sole distributor/sole concessionaire of the other-. licensing of Land & [GST Payable
separate persons and the supply of activities or transactions inter se shall be deemed to Family [Sec 2(49)]: means,-(i) the spouse and children of the person, and Building
take place from one such person to another (ii) the parents, grand-parents, brothers and sisters of the personif they are Sale of Building Treated as supply
wholly or mainly dependent on the said person. before complefion |parq 5(b), Sch IT &
certificate or Ist oot payable
Schedule II : Activities or transactions to be treated as supply of goods or services occupancy whichever

Sec 7(1A): - Where certain activities or transaction constitute a supply in accordance with the provisions of subsection (1), they shall be treated [ iewiiebabiASAI It dli
either as it or after development like

either as supply of goods or supply of services as referred to in Schedule II. levelling, laying down of drainage, water &

electricity lines is also sale of land and nof
o : attract 6ST
Para 2 : Land & Building Para 3:Treatment or process | Para 4 : Transfer of business asset : : —
6| Actionable claims, other than specified

Para 1 : Transfer of goods

Sup:ly 1) Trazsfer' of title in Supply of |Any lease, tenancy, easement, Supply |Any treatment or Supply | Permanent transfer of Business actionable claims.
gooo ds |2) 9']|?r'oanz for of Title in Service |license to occupy land °f. process which o:fds Asset:- If goods as a part of the 7 Merchant Trading: Goods are supplied from
Goods on future date ||| 2UPPlY of Any lease, letting of building Service |is applied o J asset are permanently transferred one non-taxable territory to another non-
Y s ) Service |including commercial, industrial another person's or disposed of f taxable territory, without entering in India
: complex for business/commerce goods (Jobwork) ] 8 |9) Wareh Sale: Supply of h d
Suppl i i Temporary transfer of business arehouse oale: oupply oT warehouse
p: Y Tr‘ansdfer dm; r'll‘g\h‘rs in goods either wholly or partly Process of Job worker Supply P _ 4 goods to any person before clearance for
0 orafdiviciec snareih Job worker m  Polishing Job Charges of assets:- If goodsasa part of home consumbtion.
Service |goods without fransfer Note : Sale of land & building not treated as supply as g Servi P
NoTe : W ervice - ~ . .
of title in goods per schedule 3 other than construction intended for business asset are put fo any private b) ch;?\}s‘igsrT:e sfr':)esc;nf*ufglﬂy F?efr'sggr?dsﬂ't\):o:;ﬁ
us used ny purpos : ‘
sale [of para 5(b)] , :or‘ ahr'e be ‘for' any purpose transfer of ownership documents, after
Para 5 : Following activities always ) BeTare Completion” ~fer Complein = S Dispatching, PRI L other than business the goods leave the foreign port but
LR e B CRT o VA AT ATt L CoR Wl 000,000 20,00,000 2000000 | GST = 80 Lacs ~d’, before clearance for home consumption.
|6 Renting of immovable property 2)—a —— 8 foé%tgel';/;;ue Para 6 : Composite supply (c) Deemed Supply : If any person ceases to be
. - . a taxable person then goods forming part of
Construction of complex, building, civil| s | Hter ComPletion ™ Not taxable UFEEEE G SR G SERE , P I IP .
truct cludi | buildi 2000000 | As per Sch - III ||Supply of business asset shall be deemed to be supplied
structure including a complex, building Service (In the course or furtherance of business)
intended for sale to buyer. © Temporary transfer of IPR unless :
But in following case it shall not be treated||: Development, design, programming, : . o -\ nota
as supply customisation etc. of info. Tech. — = (i) Business is transferred as going d q
. - eeme
When entire consideration has been cus?grfnyggesoﬁware S0Q9 | I i C;nc'em TO. Gno*héf;iperzon- > suppl
received after Sale of Pre-packed Software 505 | Supply |Restaurant, catering (if) Business is carrie or.\ Y PPY | - —
_ issuance of completion certificate License to use prepacked Software[SOS | of |or any supply of personal representative who | Sec 7(2)(b)= Notified activities by Government
-It's Ist occupancy ©® Agreeing fo the obligation Service|Service where food/ is deemed to be a TP. / § . .
whichever is earlier - to refrain from an act or drink is supplied for | O Services under Article 2436 & 243W of
Note - Construction - it includes addition - to tolerate an act/to do an act. consideration. | Panchayats & Municipality and
L i} ’ - 5 i ing li i i
alteration, replacement, remodeling of an © Transfer of right to use any goods Y ; Fe-s’\m N e | > Ser'v!ces Of. grgnflng liquor llc'ense against
. rep ‘ 9 YII  for any purpose for cash, deferred N & AT consideration in the form of license fee by
existing civil structure ; i b ant €8 | Sloirnsd M= ?
payment or other consideration. s LY - ,' v S6. @



Sec 8 : Composite Supply & Mixed Supply

The tax liability on a composite or a mixed supply shall be determined in the following manner, namely:

(a) a composite supply comprising two or more supplies, one of which is a principal supply, shall be treated as a supply of such principal supply: and

(b) 'a mixed supply comprising two or more supplies shall be treated as a supply of that particular supply which attracts the highest rate of tax.

Definition - Composite Supply Definition - Mixed Supply

Composite Supply as per Sec 2 (30) : means a supply made by a taxable person to a recipient

consisting of

>two or more taxable supplies of goods or services or both or any combination thereof

» which are naturally bundled and

> supplied in conjunction with each other in ordinary course of business one of which is a principal

supply

Tllustration.— (Goods + Service) Where goods are packed and transported with insurance, the supply of goods,

packing materials, fransport and insurance is a composite supply and supply of goods is a principal supply:

Mixed Supply as per Sec 2 (74) : means
» Two or more individual supplies of goods or services or any combination thereof
» Made in conjunctionwith each other by a faxable person for asingle price

» Where such supply does not constitute a composite supply

Illustration.— A supply of a package consisting of canned foods, sweets, chocolates, cakes, dry fruits,
aerated drinks and fruit juices when supplied for a single price is a mixed supply. Each of these items can
be supplied separately and is not dependent on any other. It shall not be a mixed supply if these items are

supplied separately

IMPORTANT CLARIFICATIONS

Cir. no. 1/1/2017: Inter-state movement of modes of conveyance or repairs between DDP:

Renting of residential property for use as residence

Exempt

Scenario (Inter/Intra State
movement of conveyance bet" DDP)

6ST Levy

transaction.

Execution of documents (registration, stamp duty) involved in the

Does not affect GST liability

both between DDP

Conveyance carrying goods/passengers/

No GST on conveyance

Cir. No. 57/31/2018: Principal-Agent-Relationship, under Para 3

of Sch I, in context of Agents:

Conveyance for repair & maintenance

No 6ST on conveyance

Scenario

P = Principal, @= Agent

Covered under Para 3, Schedule I

by DDP

Repair & maintenance on conveyance

GST payable (deemed
supply Sch- T)

Selling Agent

SOG by Principal to Agent (Invoice in Agent's name for further supply)

Yes (Transaction bet" @ to@) = taxable)

Conveyance moved for further supply

GST payable (Treated
as SO6/50S)

SOG by Principal to Agent (Invoice in Principal's hame for further supply)

No (Transaction bet"® to@ = not taxable)

Cir. no. 21/21/2017: : Inter-state movement of Rigs, tools, spare parts between DDP:

Buying Agent

Scenario

IGST Levy

SOG by Agent to Principal (Invoice in Agent's name )

Yes (Transaction bet” @) to P = taxable)

SOG by Agent to Principal (Invoice in Principal’s name)

No (Transaction bet"@) to ® = not taxable)

Inter-state movement of rigs, tools, spare parts accompanied with
conveyance between DDP

No GST on rigs, tools etc.

Cir. No. 73/47/2018 Principal-Agent-Relationship, under Para 3 of Sch I, in context of DCA:

Further supply of these goods between DDP

CG6ST/SGST/IGST applicable

Scenario

Taxability Treatment of Interest charges by DCA

Cir. no. 116/35/2019: Donations received by charitable institutions from individual, without quid pro

Scenario

6ST Levy

1.| DCA don't have authority to
pass title in his own invoice

Not covered in

para 3 of Sch-1 > Interest = Exempt

» It is treated as finance charges for start term loan

Displaying name/placing name plates of donors in charitable
organizations

No &ST (Philanthropic purpose, no
commercial gain)

Note: The institution places name plates to show gratitude, not for advertisement.

2.| DCA have authority to pass
title in his own invoice

Covered in para 3

VOS = As Rule 29
Tr. bet" ®-@ = Taxable per Rule

Tr. by agent in his own
invoice with customer

VOS = T.V. charges by @ + Interest (delay
payment of consideration)

Displaying name/placing name plates of donors to promote his
business

GST payable (its advertisement
service)

Cir. No. 44/2018: Taxability of 'tenancy rights' under 6ST

Cir. no. 178/10/2022 Applicability of liquidated damages, compensation & penalties for breach of

contract or legal violations.:

Issue

6ST Levy

Tenancy premium for transfer of tenancy rights to incoming tenant

Taxable

Surrendering tenancy rights by the outgoing tenant for a portion of
the premium

Taxable (Service provided by outgoing
tenant)

Agreeing to obligation

> torefrainfromanact,or

> to tolerate anact or situation, or
> todoanact.

Parameters for taxability under GST:

» Contractual relationship between supplier and recipient.

> Express or implied promise for services;

» payment can't be assumed. @ Independent arrangement or activity.

8



If payment is mearly & event in the course of main contract & it is not the main objective = No GST

Cir No. 215/09/2024:- Settlement of claim by insurance co. Salvage value of damage vehicle

Scenario

Taxability under GST

Scenario Reason

Taxability

Liquidated damages

Normally not taxable, but taxable in some cases

Compensation for cancellation of coal blocks

Not taxable (No contract between govt and allotee)

Cheque dishonour fine/penalty

Not taxable (No express or implied agreement)

1) Deduction of salvage value|> Claim is settled after deducting salvage value
» Ownership of salvage value with person insured Not a supply [no GST is payable
» Salvage does not become properly of Insurance Co.| by insurance co.]

from settlement

Deduction of salvage value =

Penalty for violation of law

Not taxable (No agreement with govt)

Forfeiture of salary or bond payment

Not taxable (Not consideration for tolerating the act)

Compensation for not collecting toll charges

Taxable (Treated as supply)

2) Full Insured declared

value settlement deducting salvage

» Claim is settled on full value without

» Ownership of salvage is with insurance Co.

Sale of salvage by Insu. Co. =
Supply [Insurance co. liable to
GST]

Late payment surcharge/fee

Taxable (Part of the principal supply)

Fixed capacity charges for power

Not taxable (Exempt as sale of electricity)

Cancellation charges

Taxable (Assessed as principal supply, same rate as
service contract)

Cir. no. 234/28/2024 :- Preferential location charges (PLC) collected by builder along with sale

of residential or commertial property

PLC charge with construction service is a composite supply

Cir. No. 11/11/2017 Taxability of printing contracts

Scenario

S0OG/S0S Classification

Printing of books, pamphlets, brochures, annual reports, etc (where
content is from recipient & physical inputs are from printer).

Supply of Service - Printing

Scenario

Taxability

If construction intended for sale & taxable as SOS under
para 5(b) of Sch - IT

Supply of construction service is main service &
PLC is naturally bundled with it.

Sale of building after completion

Not a supply as per para 5 of Sch - ITI, so PLC
also not liable to tax

Supply of printed envelopes, letter cards, boxes, napkins, wallpapers, etc.

(using recipients designer logo only)

Supply of Goods - Printed items

Cir. no. 190/02/202 Incentives by MeitY to banks for promoting RuPay and BHIM-UPI3

Scenario

Taxability

Incentives paid by Ministry of Electronics & IT (MeitY) to
acquiring bank for promoting digital payments

Not taxable (Treated as Subsidy)

Cir. No. 196/08/2023 Taxability of Holding company's share capital in its subsidiary.

Scenario

Taxability

Holding of shares by a holding company in a subsidiary

Not taxable (Shares are neither goods nor services)

Cir.No. 201/13/2023 Supply of food or beverages in cinema hall

Scenario

Taxability

Supply of food/beverages in cinema hall as part of service or independently| Taxable as restaurant service

Sale of cinema ticket bundled together with food & beverages

Entire supply is taxed at cinema

exhibition rate

Cir. No. 213/07/2024: - Taxability of ESOP/ESPP/RSV provided by an Indian company to its

employees through its overseas holding company

Scenario Taxability

Reason

ESOP/ESPP/RSU [Reimbursement | Not a supply & no GST
by Indian Co. to foreign] Co. on
cost to cost basis

» It's a part of employees remuneration as per
para 1 of Sch ITI
> Securities or shares neither goods/services

Additional fees, mark-up, commission

Supply & taxable
(charges by foreign co. to India co.)

SOS of facilitating the transaction in

securities




